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FEDERAL REPUBLIC 
REF: BONN 18105 

1. THE UNEMPLOYMENT PICTURE IN THE FRG CONTINUES TO 
DETERIORATE AND IS WORSE THAN AT ANY TIME SINCE THE 
1966-67 RECESSION. IN DECEMBER 485,600 WORKERS, 2.2 
PERCENT OF THE LABOR FORCE, WERE UNEMPLOYED. THE RATE 
OF UNEMPLOYMENT HAS ALSO SHARPLY INCREASED AND WAS 
46.3 PERCENT HIGHER IN DECEMBER THAN IN NOVEMBER WHEN 
331,839 EMPLOYEES, 1.5 PERCENT OF THE LABOR FORCE. WERE 
OUT OF WORK. THE NUMBER OF EMPLOYEES WORKING FEWER 
HOURS ALSO INCREASED, REACHING 161.296. FOR THE FIRST 
TIME SINCE 1967 THE UNEMPLOYED OUTNUMBERED JOB OPENINGS 
WHICH FELL TO 291,909. 

2. REPORTS FROM CONSULATES GENERAL AND FIGURES 
RELEASED BY THE FEDERAL EMPLOYMENT SERVICE SHOW THAT 
ALL LAENDER ARE ADVERSELY AFFECTED BUT THAT SOME AREAS 
ARE SUFFERING MORE THAN OTHERS. THE PERCENTAGE OF THE 
WORK FORCE UNEMPLOYED RANGES FROM 1.0 IN BADEN- 
WUERTTEMBERG TO 2.9 IN NIEDERSACHSEN BREMEN. INDUS- 
TRIES HARDEST HIT ARE CONSTRUCTION, TEXTILE. LEATHER AND 
CLOTHINGEMPLOYERS IN THE TEXTILE, CLOTHING, AUTO- 
MOBILE, METAL AND WOOD INDUSTRIES HAVE RESORTED TO 
"SHORT TIME" TO KEEP AS MANY WORKERS ON THE PAYROLL 

AS POSSIBLE. 

3. THE PRESIDENT OF THE FEDERAL EMPLOYMENT SERVICE, 

JOSEF STINGL, BLAMES RISING UNEMPLOYMENT ON THE GENERAL 
ECONOMIC SLOWDOWN, THE UNCERTAINTY OVER FUTURE ENERGY 
SUPPLIES AND THE EARLY ONSET OF WINTER. SOME 

OFFICIALS OF THE FEDERAL GOVERNMENT HAVE PREDICTED THAT 
UNEMPLOYMENT MAY REACH 750,000 IN 1974, BUT THE FEDERAL 
EMPLOYMENT SERVICE WOULD NEITHER SUPPORT NOR REJECT 
THIS PROGNOSIS. HOWEVER, STINGL DOES EXPECT UNEMPLOY- 
MENT TO CONTINUE TO RISE, AS DO ALL REPORTING CONSULATES 
GENERA I ,.HIT I .F.NBR AND 
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